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Suzanne Her@lisSGAS AND MINERAL LEASE 


THIS AGREEMENT made this 22th day of September 2008, between Karla J. Dodson FIK/A Karia J. Saffold, dealing in her sole and 
Separate property, Lessor (whether one or more), whose address is: 2732 Fox Glenn Court, Hurst, Texas 76054, and XTO Energy Inc., whose 
address is: 810 Houston St., Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1, Lessor, in Consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 

agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby 1 

exclusive noht of explonng, aniting, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (w! 
lo fan i ili 


those mentioned), together with the righ 
S i C J ' power Stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, drilling for, Prosueing, treating, storing an transporting minerals produced 
from the land covered ereby oF any other land adjacent thereto. The land covered hereby, herein called "said tand," is located in the County of 
rt 


0.254 acres, more or less, out of the W.T. Jones Survey, Abstract No. 865, and being Lot 3, Block 11, of Fox Glenn Addition, an Addition to the City of H rst, 
Tarrant County, fexaa seeding to the revised plat thereof recorded in Cabinet Ne Slide $76, Plat Records, Tarrant County, Texas, together wath correnteg 


In Morrow, each a single person to Karla J. affold, a singl 
Person, recorded thereof in Volume 12159, age 1686 Deed Records, Tarrant County, Texas, and amendients thereof ix cludl aie, casera nae 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 
herein, on the surface of said lands, However, Lessee shail have the right to pool or unitize said lands, or Part thereof, with other lands to comprise 
low Lessee to explore for oil and/or gas without using the surface of Lessor’s 


land for any operations. This clause shall take Precedence over any references to Surface operations contained within the preprinted Portion of this 
lease. 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
described and (a) owned or Claimed by Lessor by limitation, prescription, possession, Feversion, alter-acquired title or unrecorded instrument or (b) 
as to which Lessor has a preference fight of acquisition. Lessor agrees to execute any Supplemental instrument requested by Lessee for a more 
Complete or accurate description Of said land. For the Purpose of determining the amount of any bonus or other payment hereunder, said land shall 
be deemed to contain 0.254 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump sum Consideration for this lease and ail rights and options hereunder 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease Shall remain in force for a term of _ 3 years 
from the date hereof, hereinafter Called pimary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee May connect its wells, the 
equal _25% "part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average 
posted market price of such 25% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either 
Case, to bear _25%_ of the Gost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and Casinghead gas produced from 
said land (1) When sold by Lessee 25% of the amount realized by Lessee, computed at the mouth of j@ well, or @ when used by Lessee off 
said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% of su 

(c}: To pay Lessor on all other minerals Mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well 
assee's election, except that on Sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton, If, at the expiration of the 

primary term or at any fime or times id lanc id Or < 

pooled, capable of producing oll or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in Jorce as though operations 

were being conducted on sai 

occurred. Lessee covenants and a rees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from 

said wells, but in the exercise of su diligence, Lessee shall not be obl | 

facilities of fiow lines, Separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to 


or tenders at or before ‘the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being 
continued in force solely by reason of the provisions of this Paragraph. Each such paymen or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in 
such bank as directed by Lessor, or its successors, which shail continue as the depositories, regardless of changes in the ownership of shut-in 

alty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled fo receive same, Lessee may, 
in lieu of any other method of payment herein provided, pa / or tender such shut-in royaity, in the manner above specified, either joint! 


or before the last date for ent. Nothing herein shall impair Lessee's 1 ht to release as provided in paragraph 5 hereof. In the event of 
Whcke or in part, labiiny for payment hereunder Shall fest exclusively on the then owner owners of this lease, severally 


4. Lessee is hereby granted the right, at its option, to ol oF unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any Or all minerals or horizons, so as to establish Units containing not more than 80 surface acres, 
plus 10% acreage tolerance; provided, however, unils may be established as to an one or more horizons, or existing units may be enlarged as to 


! ah 
ors wells classified as gas wells br the Conservation agency having jurisdiction. if larger units than any of those herein permitted, eit 
tablished, or afer enlargement, are permitted oF fequived un cay emmental Tule of order, for the drilling or aperation of a well at a 

Jular location, or for obtaining Maximum allowable from any well to be dri led, drilling, or already drilled, any such unit may be established or 


royalty, operations conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 
to each separate tract within the unit if this lease covers separate tracts within the unit) that P i , 

minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
Separate tract) covered by this lease within the unit bears to the tota n 


foduction of unitized minerals from the fand to which allocat re ¢ 

he owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this agraph or of 
shut.in royalties from a well on the unit sh Satisfy any limitation of term requiring Production of ail or gas. The formation of any unit hereunder 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease including, without 
limitation, any shut-in royalty which May become payable under this lease) bel 


pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 
rds “separate tract" mean any tract royalty ownership differing, now or hereafter, either as to Parties or amounts, from that as to any other 


5, Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drillsite location 
and/or access road, drilling, testing, Completing, reworking, recompleting, deepening, sidetracking, plugging back or repairing of a well in search 
for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities. 


7. Lessee shall have the use, free from royalty, of water, other than from Lessors water wells, and of oil and gas produced from said land in all 
operations hereunder. Lessee shall have the fight at any time to remove all Machinery and fixtures placed on said land, including the right to draw 
and remove casing. No well shail be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shail pay for damages caused by its operations to growing crops and fimber on said land. 


8. The rights and estate of any party hereto may be assi 
and successive assigns, No change or division inthe ownership of said land, rovalties, or other moneys, or any part thereof, howsoever eff ied, 


change or division in the ownership of said land or of the royalties, or other moneys, or the Fight to re , 
be binding upon the then recard owner of this lease until sixty (60) days after there has been furnished to such record owner at his or its principal 
place of business by Lessor or Lessor’s heirs, Successors, oF assigns, notice of such change or division, supported by either originals or duly 

ied copies of the instruments which have been pi filed for record and which evi such change or division, and of such court 
tecords and proceedings, transcripts, or other documents as shail be necessary in the opinion of such record owner to establish the validity of 
such change or division. (f any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both orpress and implied, Lessor shall notify 
i ha: Hi then have sixty (60) days after receipt 
hin which to meet or commence to meet all or any part of the breaches stages by Lessor. The service of said notice shal 


i such 
alleged breaches shall be deemed an admission or Presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless temain in force and effect as to (1 sufficient a je around each well as to which there are operations 
fo constitute a drilling or maximum allowable unit under applicable govemmen! | regulations, (but in no event less that forty actes), such acreage 
to be designated by Lessee S$ nearly as practicable in the form of a i js 
require; and (2) any part of said land included in a pooled unit on which are operations, Lessee shall also have such easement: 
a8 are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilites necessary 
or convenient for current operations, 


__, 10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereunder shail be charged primarily with any mortg , taxes or other liens, or interest and other chai on said fand, but Lessor 
agrees that Lessee shall have the right at any time to Pay or reduce same for Lessor, either before or after maturity, and be st ited to the 
rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or 

entire and undivided fee simple estate (whether Lessor's interest is herein Specified or 


is lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether 
or not owned by Lessor) shall fe Paid out of the jalty herein provided. ihe lease shall be binding nest party whe executes it without 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, itis not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of ( 1) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof Pocurring ninety {90 or more 

jay had not occured. 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than existing water wells, and for all Purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shail be 
deemed the same as the drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14, As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or off { t a mi 
and Lessee may encounter difficul securing surface location(s) for drilling, reworking or other operations. Therefore, since Griling, 


15. The consideration paid for this lease shall also constitute Consideration for an option to the Lessee, its Successors and assigns, 
to extend the initial three (3) year primary term for a second two (2) yea -_ This 
primary term by delivery of payment of an additional bonus of $20,000.00 per net mineral acre. C 
(0 Lessor of exercise of the option. In the event Lesses elects ‘0 exercise this option and makes the bonus payment provided for above, 
then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


LESSOR: Karla J. Ison, formerly Known As LESSOR: 
Karla J. Saffold 
STATE OF Texas_} 
}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF Tarrant  } 
This instrument was acknowledged before me onthe & day of Septe % be: 200% by 


in P Sole 4 


‘ADAM C. CASBURN 
S e Notary Public 
*) STATE OF TEXAS 


Seal: 


EXHIBIT “A” 


This Exhibit “A” is attached to and made a part of that certain Oil, Gas and Mineral Lease dated the 22th day of 
September, 2008, by and between Karla J. Dodson, Formerly Known As, Karla J. Saffold, Dealing in her Sole 
and Separate Property, Lessor (whether one or more), whose address is: 2732 Fox Glenn Ct, Hurst Texas 76054, 
and XTO Energy Inc., whose address is: 810 Houston St., Fort Worth, Texas 76102, Lessee, 


Lessor’s royalty shall be free and clear of all costs and expenses whatsoever including expenses of separation, 
compression, marketing, transportation, treating or manufacturing oil or gas produced hereunder, save and 
except ad valorem and production taxes. Provided, however, Lessor’s royalty shall be subject proportionately 
to any charges incurred by Lessee for compressing, treating, processing, gathering, transporting and marketing 
under Lessee's gas purchase contract with a nonaffiliated third party covering the sale of production from the 
lands included in this lease. 


